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VA OWRNIGHT DELIWRY

Idaho Public Utilities Commission
472West Washington
Boise,ID 83702-5983

Attention: Jean D. Jewell
Commission Secretary

Re: PacifiCorp Notice of Affiliate Transaction
Case No. PAC-E-05-8

Dear Ms. Jewell:

This letter will serve as written notice pursuant to Commitment I l7(2), incorporated in
the Idaho Public Utilities Commission Order No. 29973 issued February 13, 2006, as

supplemented by Order No. 29998 March 14, 2006, in the above-referenced proceeding,
approving the acquisition of PacifiCorp by MidAmerican Energy Holdings Company (now
known as Berkshire Hathaway Energy Company), of an affiliate interest transaction with Bridger
Coal Company (BCC) for the sale of certain mining longwall section equipment (the Joy
Longwall).r

BCC is a joint venture. PacifiCorp, through its direct wholly-owned subsidiary, Pacific
Minerals, Inc., owns a 66.67 percent interest in BCC. The remaining 33.33 percent interest in
BCC is owned by Idaho Power Company, an unaffiliated corporation. BCC operates the Bridger
Coal Mine (Bridger Mine) in southwest Wyoming. The Bridger Mine is the primary supplier of
coal to the Jim Bridger generating plant (Plant).

Historically, the Joy Longwall was used to extract coal at PacifiCorp's Deer Creek Mine
in Utah. With the closure of the Deer Creek Mine, the Joy Longwall is no longer needed at that
location.

To extract coal at the Bridger Mine, BCC currently uses longwall equipment originally
manufactured by DBT America, Inc. (the DBT Longwall). The DBT Longwall was initially
selected by BCC based on pre-operational feasibility evaluations. Those evaluations indicated
that the DBT Longwall would have a cutting height well-suited for the projected coal seam

thickness. However, the actual coal seam thickness in many mined areas has been less than

I "Joy" refers to the original equipment manufacturer for this equipment, Joy Global, Inc.
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projections. Accordingly, relatively higher amounts of rock (also known as ash) are extracted by
the DBT Longwall. This higher ash content decreases the efficiency of mined coal. To maintain
the coal quality necessary to maximize boiler combustion efficiency, coal extracted from the

Bridger Mine is often blended with coal obtained from other sources.

The available Joy Longwall meets the operating requirements for the Bridger Mine.
Accordingly, PacifiCorp and BCC have agreed to a Sale and Purchase Agreement for Joy
Longwall and Support Equipment (Agreement). A copy of the Agreement is included with this
notice as Attachment A. The Agreement has the support of both joint owners of BCC.

Pursuant to the Agreement, PacifiCorp will convey title to the Joy Longwall to BCC in
exchange for a purchase price of $13.3 million (rounded). The purchase price was determined to
be fair market value based on three independent appraisal reports. PacifiCorp will also incur
additional expenses for refurbishing the Joy Longwall and shipping it to BCC. These expenses
are estimated to be $4.6 million, and will be reimbursed by BCC at cost (in addition to the
purchase price). PacifiCorp will also convey title to certain additional coal mining support
equipment (including material haulage equipment, feeder breakers and high voltage electric
cable; hereinafter collectively referred to as the Support Equipment). The purchase price for the
Support Equipment is $1.2 million (rounded), plus reimbursement of PacifiCorp's shipping
costs. This amount was determined based on an ur"rug" of informal appraisals.2 BCC will also
pay applicable sales taxes incurred with regard to the Agreement.

The Agreement is in the public interest. The cutting height of the Joy Longwall is better
suited to the coal seam thickness at the Bridger Mine, and will reduce the ash content of coal
supplied to the Plant. PacifiCorp's customers will benefit from the extraction of coal with
reduced ash content, which will better meet the operational needs of the Plant. The Plant will be

able to produce the same number of megawatt hours with less fuel and will avoid certain
logistics costs associated with handling, staging and blending the higher ash coal. PacifiCorp will
therefore be able to more efficiently and effectively manage fuel costs at the Plant. The
Agreement will also allow BCC to avoid a costly refurbishment of DBT Longwall at this time.

Please do not hesitate to contact me if you have any questions.

Best Regards,

-?$:zt'"
R. Jeff Richards
Vice President and General Counsel
PacifiCorp

Enclosures

2 PacifiCorp received informal valuations from five vendors. Not all vendors supplied valuations for all components
of the Support Equipment. PacifiCorp averaged the supplied values where applicable to determine fair market value.
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Sale and Purchase Agreement for
Joy Longwall and Support Equipment



SALE AIYD PURCIIASE AGRF,EMENT
THIS SALE AI{D PLIRCHASE AGREEMENT (t}ris "Agreernenf), is made as of June 4,

2015, by and bet*,een PACIFICORP, an Oregon corporation, as seller ('Selled), having a place of
business d. 825 NE Multnomah, Portland" Otegoru 97232 on the one hand, and Bridger Coal
Company ("Buyet''), a joint venture of Pacific lvfinerals, Inc., a Wyoming corporation and wholly
owned subsidiary of Seller, and Idatro Enerry Resowses Co., a Wyoming corporation, as buyer,
having a place of brsiness at 1088 Nine Mile Road, Point of Rocks, Wyoming, 82942 on the other
hand.

1. Purchas'e and Sale. Subject to the temrs of this Agrcement, Seller agrees to sell,
tansfer and convey to Buyer, and Buyer agrees to pruclrase and receive, all and not less than all of
Selleds righq tifle and interest in and to each and every one of the items ofproperty (collectively, the
"Equipment") described on E:rhibit "A" attaohed hereto. In consideration, Buyer agrees to pay
Seller the "Purchase Price" of the Equipnent as set forth and adjusted as provided in E ftibit A to this
Agleqnent, on or beforc the sec<md business day foltowing the later of the effectiveness of this
Section or Seller's notice to Buyer of thc final hJr€hase Price. The "Transportation" cost set forth
therein is included in the Purchase Price as an estimate and Seller will increase or reduce the Ptuchase
Price for the fuial, actual costs of tansportation to Buyer's hemises. The sale is not cftstive and
consummated until Seller is in receipt of the Purchase Price. Buyer is responsible for payment of all
applicable sales tax on this purchase and sale. Seller's obligation to convey the Equipment is
expressly conditioned on Seller obtaining all required regulatory approvals, and Buyer's
obligation to purchasc thc Equipment is likewise expressly conditioned on Buyer obtaining all
required regulatory approvals.

2, Delivery. Seller agrees to cause the Equipment to bc delivcred to Buyer's premises
at Bridgcr Coal Company, Underground Mine, 1088 Nine Mile Rd., Point of Rocls, Wpming
('Buyer's Premises"), Seller will maintain inswance oovering the tansportation and delivery of
the Equipment to Buyer's Prtmises as evide,nced in the Certificale of Liability Insurance attached
h€rsto as Exhibit C, and shall cause Buyer to be a loss payec thereunder.

3. Storase Lic€,nse. In consideration of tbe srmr of $1.00 paid in hand by Seller, Buyer
grants to Seller a iioense to storc all Equipment at reasonable locations on Buyer's Premises, ftee and
clear of any liens or claims of Buyer, pending r€ceipt ofregulatory approrials by Seller and Buyer for
the purctrase md sale. In the event rcgulatory approvals are not received by Seller or Buyer, Buyer
grants to Seller a license to store aU Equiprnelrt on Buyer's premiscs until the Equipme,ut is otherwise
disposed or relocated in coruideration of paynent by Seller to Buyer of the sum of $1.00 per month.

4. Title DocumenjatioJn Upon reoeipt of payment in full of the Pr:rphase Price, Seller
will e:<ecuG and deliver to Buyer the "Bill of Sale" in the form of E:&ibit "B" bertto. Upon
execution ofthe BiIl of Sale by Seller, all risk of loss or damage to the Equipment shall pass to Bu)rcr.

5. DISCLNMER OT WARRANTIES. BIIYER IIEREEY ACKNO1VLEDGES
AND AGREES TrrAT THE EQIIIPMEITTT IS SOLD ..AS IS'AI\D ..WIfiRE IS" WITH NO
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WARRANTTES OR REPRESENTATTONS BY SELIJR WHATSOE\ru& WmTIIER
EXPRESS OR IMPLIEI', AS TO AIitY MATTER REI,ATING TO TIIE EQTIIPMENT,
rNcr,UDINc, WnHOITT LIIIrTATION, WARRANTTES Or MERCEAIYTABILITY OR
rulrrEss FoR A PARTrgt[AR Pt RFOSF4 WARRANTmS AS TO WruTHER lrrE
EQIIIPMENT WIIT BE IN TIIE STATE IN WIIICH IT IS NO}Y WHEN IT ARRIVES ON
BIIYER S PREMISES, ANn BTIYER TmREBY WATyES TIIE RIGHT TO ASSERT AI\[Y
AI\TD ALL SUCH WARRANTIES AGNNST SEII,E& SIJBIECT OI\LY TO TIM
WARRANTy By SEI,LER TIIAT SELLER EAS GOOD, VALID AIID II{ARKETABLE
TITLE TO ALL OF THE PIJRCHASED ASSETS, ArrD WILL EITECTTI,ELY CONyEY
THE EQIIIPMENT TO BIIYER TREE AT{D CLEAR OX' AIYY LIEN, CLNM OR
ENCTIMBRANCE OF ANY PARTY CI,AIMING AN INIEREST TIIROUGH SEII,ER

6. Crepcral. This Agreement is governed by the laws of the Sme of U/pming. this
Agreemc,lrt constitutcs the eirtire undcrstanding and agrcenrent behlreen Buycr and Seller in
conneotion with i6 subject matt€r and all prior understmdings and agreementg whethcr oral or
rrritten,alemergedintoandsryersededhcrcby.ThisAgecmentmaybeamendedonlybyawritten
instnment o<ecuted by bottt Buyer and Seller. TO TI{E FTIIIEST EfiENT PERMTTED BY
LAW, EACH OF THE PARTIES fmRETO WAIVES Alr{Y RIGHT IT MAY HAVE TO A TRLAL
BY JTJRY IN RESPECT OF LMGATION DIRECTLY OR INDIRECTLY ARISING Ot]T OF,
I.JNDER OR IN CONNECNON WTII{ TTIIS AGREEMENT. EACH PARTY FT.'RTIIER
wArvEs AI.ry RTGIIT TO CONSOLIDATE, OR TO REQLTEST TIIE CONSOLIDATION OF,
ANIY ACTION IN WHICH A JURY TRI.AL HAS BEEN WATVED WIfi{ AI\TY OTIIER ACTION
IN WHICH A JTJRY TRIAL CA}.INOT BE OR HAS NOT BEEN WAIVED.

7. Liabilities Not Assumed. Buyer does not a$lume, and shall havo no responsibility
for, any liability of Seller relating to the Equipent which has arisen, been accnred by Seller, or
incurred by Seller or is othenrise bascd on errents 'nl '19 place, priorto the remonal from Joyuall of
the Equipment for Transportation ofthe Equipnneotto Bu5rer's Prrcmises.

8. Sunrival. a[ rcpesentations, warrmties, corrcnanb and obligations undcr this
Agreerneirt will suwivc Seller's convelance of the Egipme,nt to Buyer under the Bill of Sale.

IN MTNESS WHEREOF, the partix hereto have causod thcir arlhorized rcpresentatives to
execute this Agrcement as of the date first set forth abone.

BRIDGER COAL COMPAhIY PACIFICORP

Aoknowledged:
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Prsifiolrinaab,Itrc. Idsho BoEf$r Rcnracr Co.
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E)CIIBIT IIAI' TO
PURCIIAS4 AGREEMENT

Equipment Desoiption and compone,nt p"ci"S and adjus[nent:

Longwall Equipment:
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Miscellaneous Equiprnent:
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Rebuild Estimate:
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EXHIBIT TIBI? TO
PI]RCHASE AND SALE AGREEMENT

BILL OF SALE

This Bill of Sale is q(ecuted and delivered this _ day of _____, 2015, by
PACIF'ICORP, an Oregon coqporation, as seller ("Seller"), to Bridger Coal Company ('Buycd), in
consideration of the payrnent by Buyer to Seller of $18242,372.32 (as adjwted as provided under
Transportation in Eftibit A) the receipt of which is lre,reby acknowledged. All applicable sales tax,
which is estimated at $1,112,318.91, wiU be paid by the Buyer directly to appropriate ta:cing
authorities and $882,866.67 for the second armored face conveyor (pan line) which will be contrastod
for directly by the Buyer. Seller hereby sells, fansfers and conveys all ofits righf tifle and interest in
and to the property described on Schedule 'I' attached hereto (thc "Equipmenf') to Buyer and its
successorc and assigtrs, to have andto hold forever.

TIrE EQIIIPMEI{T rS SOLD IIEREIIDTDER "AS rS" A}[D ', WImRE rS' WITrI NO
WARRANTIES OR REPRESENTATIONS BY SELLER WHATSOE\IE& WHETIIER
EXPRESS OR IMPLIED, AS TO ANY MATTER RELATING TO TIIE EQT'IPMENT,
INCLUDING WIIHOIJ"T LIMITATION, WARRANTIES OT' MERCHANTABILITY OR
TTTNESS FOR A PARTTCTTLAR PURPOSE, St BJECT OIYLY TO Trm WARRAI\TY By
SELLER THAT SELLER IIAS GOOD, VALID AIYD I|{ARKETABLE TITLE TO ALL OF
THE PIJRCHASED ASSETS, AnlI) mREBY CONVEYS TIIE EQImMEI\IT TO BTTYER
['RBE AND CI,EAR OF AIYY LTT'N, CI.AIM OR ENCTIMBRANC'E O[' ANY PARTY
CLAIMING AI\T INTEREST THROUGII SELLER

SELLER

PACIFICORP

By
Name:
Title
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Transportation to Buyer:

Transportation to Buyer, the rcbuild of certain equip'ment is subjcct to change and Seller will noti$
Buyer ofthe final Purchase Price adjusted for those changes.
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EXHIBIT ''C'' TO
AGREEMENTPURCIIASE AND SALE

GIbntsr!4C0G MELOOiI

GERTIFICATE OF LIABILITY INSURANGE
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